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FPT DIGITAL RETAIL JSC (FRT VN) 

We give a BUY recommendation on the stock with a target price of 

VND113,365/share, representing a 16.5% expected total return, fostered by Long 

Chau pharmacy chain’s potential outlook and improvements in its profitability.   

FRT’s business picture was refreshed by advances in its results. The company 

reported vigorous growth in 2021 – net revenue of VND22,495bn (+53% YoY) and EAT 

of VND444bn (2020: VND10bn) – and 1Q2022. In addition to growing from a low base 

2020, the performance came as a result of: 

i. Expansion of Long Chau pharmacy chain’s scale and profitability. Besides growth 

from network expansion, the chain’s sales benefited from increased demand for its 

products due to the strong outbreak of COVID-19 in Vietnam in 2021 and early 

2022. Of note, Long Chau started to post positive EAT in 2021, albeit still moderate 

at VND3.7bn in our estimate. 

ii. Surging demand for laptops and other devices serving working from home, online 

learning, etc. amid the outbreak and in social distancing stages. Sales of other 

technology devices also recovered dramatically after the end of social distancing. 

In 1Q2022, FRT recorded net revenue growth of 66.9% YoY to VND7,786bn. FPT Shop 

chain generated VND5,646bn (+38.3% YoY), in which laptop revenue continued to rise 

by 74% YoY, accounting for 25% of FPT Shop’s revenue. Still, we do not expect this 

growth to sustain in the following quarters, given high base last year and that the 

working-from-office and direct learning modes have been resumed as the pandemic 

cools down now. FPT Shop opened 29 new shops in 1Q, bringing its number of shops 

in operation to 676 at the end of March 2022 (YE2021: 647). In 2021, the chain 

expanded its product portfolio by adding small home appliances to shops that are 

large enough, under shop-in-shop model. This product group is set to be present in at 

least 160 shops at the end of this year, from 100 shops currently, and its performance 

will decide next steps of expansion in terms of product category (e.g larger 

appliances), scale, business model, etc. However, its revenue contribution remains 

humble at this time. We think the expansion to home appliances may support FPT 

Shop in improving customer traffic, taking advantage of its customer base to enhance 

revenue per store. Deeper penetration in the consumer electronics products and 
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Company Update 
Recommendation BUY 

HSX: FRT 

Retail 

Target price (VND) 113,365 

Current price (VND)  97,700 

Expected share price return 15.5% 

Expected dividend yield 1.0% 

Expected total return 16.5% 
 

Stock performance (%) 

 YTD 1M 3M 12M 

Absolute 46.8 26.0 7.9 391.3 

Relative 63.8 23.1 24.1 401.4 

Source: Bloomberg 

 
 

Ownership 

FPT Corp. 46.5% 

VinaCapital FD MGM JSC 4.8% 

VOF Investment 4.8% 

Amersham Industries 2.9% 
 

Stock Statistics 16-Jun-22 
Bloomberg code FRT VN 

52-week range (VND) 
17,600-
116,667 

Shares O/S (m) 118 

Mkt cap (VND bn) 11,575 

Mkt cap (USD m) 503 

Foreign room left (%) 29.9 

Est. free float (m) 51.3 

3m avg daily vol (shrs)  1,614,245 

VND/USD 23,020 

Index: VNIndex / HNX 1236.6/287.7 

 2020 2021 2022F 2023F 2024F 

Net Sales (VNDbn) 14,661 22,495 27,806 31,587 35,428 

Growth  -11.9% 53.4% 23.6% 13.6% 12.2% 
EBITDA (VNDbn ) 73 513 697 840 991 

EBITDA margin 0.5% 2.3% 2.5% 2.7% 2.8% 

Net Profit (VNDbn ) 25 444 572 671 784 

Growth  -88.4% 1697.4% 29.0% 17.2% 16.8% 
EPS (bonus-adjusted, VND) 177 3,746 4,594 5,384 6,290 

Growth  -89.8% 2014.3% 22.6% 17.2% 16.8% 
ROE  2.0% 30.9% 30.2% 27.9% 26.0% 

ROA  0.4% 5.5% 5.2% 5.9% 6.6% 

ROIC  2.4% 11.8% 10.9% 12.0% 13.3% 

Net debt/EBITDA (times) 13.6 6.1 4.5 3.5 2.7 

EV/EBITDA (times) 147.5 21.1 15.5 12.9 10.9 

EV/sales (times) 0.7 0.5 0.4 0.3 0.3 

PER (times) 551.4 26.1 21.3 18.1 15.5 

PBR (times) 6.4 4.6 5.5 4.4 3.5 

DPS (VND) - 500 1,000 1,000 1,000 

Dividend yield  0.0% 0.5% 1.0% 1.0% 1.0% 

0
1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000
10,000

0

20

40

60

80

100

120

0
6

/2
1

0
8

/2
1

1
0

/2
1

1
2

/2
1

0
2

/2
2

0
4

/2
2

0
6

/2
2

Price-VolumeVND '000
'000 
shrs

http://www.acbs.com.vn/
mailto:yentran@acbs.com.vn


FRT Update- BUY 
20-Jun-22 

 

 
ACBS Research Department www.acbs.com.vn 3 
Tel: (+84) (8) 3823 4159 (ext: 354) Bloomberg: ACBS <GO> 
  

 

home appliances market, if any, may aim to exploit the market potential rather than 

replacing the leader, dienmayxanh.com chain, which has consolidated its dominant 

position for years and is performing well. 

FRT’s business results (VND bn) 1Q2022 YoY growth 

Net revenue 7,786 66.9% 

FPT Shop 5,646 38.3% 

Long Chau 2,159 271% 

EAT 169 447% 

Source: FRT  

Long Chau witnessed its revenue jumping by 3.7 fold to VND2,159bn and EAT achieving 

around VND31bn. We estimate the average revenue per store per quarter was 

VND3.95bn in 1Q2022, compared with VND2.6bn in 1Q2021 and VND3.6-3.8bn in 3Q-

4Q2021. As of 1Q2022, the chain had 546 shops in operation (YE2021: 400) and targets 

to increase this number to 700-800 at the end of 2022. 

In terms of earnings, FRT generated VND169bn of EAT in 1Q2022, increasing by c.5 

fold from 1Q2021’s number, thanks to its gross margin enlarging from 12.6% in 

1Q2021 to 15.8% in 1Q2022. Long Chau was in the spotlight as we estimate Long 

Chau’s gross margin achieved 24.4% in 1Q2022, compared to 20.1% in 1Q2021, 

stemming from higher demand for health care/supplement products, which offer high 

profit margins, in light of the pandemic spreading. However, FRT projects Long Chau’s 

full-year gross margin at c.22% because the proportion of health care/supplement 

products may normalize when the pandemic cools down. Due to higher contribution 

of health care/supplement products, revenue contribution of drugs decreased from 

c.60% to 50%+ in 1Q2022. Although Long Chau is one of a few pharmacy chains that 

were allowed to distribute COVID-19 treatment pills – Molnupiravir – we think this 

helps to bring the pills to patients systematically as well as calm down the pandemic 

and is not aimed to earn significant profit.  

For the whole year 2022, we project FRT’s net revenue and EAT at VND27,806bn 

(+23.6% YoY) and VND582bn (+31.1% YoY), quite similar to the company’s plan. In 

which, we project Long Chau accounts for c.30% of FRT’s net revenue (from 17.5% in 

2021) and c.15% of EAT. For a long-term outlook, we believe Long Chau will be the 

company’s growth catalyst while FPT Shop’s growth is assumed at one digit. Besides 

Long Chau, other chains such as Pharmacity and recently An Khang also plan to gain 

sizable shares of Vietnam pharmaceutical retail market, which is still surrounded by a 

myriad of mom-and-pop stores. Despite possibly higher competition, the market is 

believed to offer huge growth opportunities as the emergence of retail chains will bring 

a new business model to this fragmented market. Combining the DCF and EV/Sales 

methods, our target price for this stock is VND113k/share, equivalent to a total 

return of 16.5% at the year end. 
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FRT FINANCIALS MODEL Price (VND): 97,700 Target (VND): 113,365 
Mkt cap 

(VND bn): 
11,575 

(VND bn except where stated) 2020 2021 2022F 2023F 2024F 

Total Net Sales 14,661 22,495 27,806 31,587 35,428 

Sales growth (%) -11.9% 53.4% 23.6% 13.6% 12.2% 

CoGS ex-dep'n 12,619 19,340 23,537 26,485 29,495 

Selling expenses 1,566 2,071 2,791 3,345 3,887 

G&A expenses 398 586 791 926 1,063 

Financial revenues  15 28 18 18 18 

Financial expenses  20 14 8 9 10 

EBITDA 73 513 697 840 991 

EBITDA margin (%) 0.5% 2.3% 2.5% 2.7% 2.8% 

Depreciation 1 4 6 5 5 

Operating profit 72 509 692 835 986 

Operating profit margin (%) 0.5% 2.3% 2.5% 2.6% 2.8% 

Other profits/losses 14 8 8 8 8 

Profits/Losses from associates  - - - - - 

Net interest expense 58 (37) (28) (17) (16) 

as % of avg net debt 3.5% -1.8% -0.9% -0.5% -0.6% 

Interest cover (x) 1.2 -13.7 -24.8 -49.8 -59.8 

Tax 18 110 146 172 202 

Effective tax rate (%) 127.3% 20.2% 20.2% 20.2% 20.2% 

Minority interest (15) 0 10 17 25 

Attributable net profit 25 444 572 671 784 

Cash earnings 26 448 578 676 788 

Total number of shares  78,981,792 78,981,792 120,842,142 120,842,142 120,842,142 

EPS (VND) (after treasury shares) 266 5,619 4,594 5,384 6,290 

Bonus factor (x) 0.67 0.67 1.00 1.00 1.00 

Adjusted EPS (VND) 177 3,746 4,594 5,384 6,290 

EPS growth (%) -89.8% 2014.3% 22.6% 17.2% 16.8% 
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KEY CASHFLOW AND BS ITEMS  2020 2021 2022F 2023F 2024F 

Increase in working capital -1,321 2,208 504 353 360 

Capex 3 2 2 2 2 

Change in investment in affiliates                         -                                    -                          -                           -                             -    

Other cashflow items 73 -373                       -                           -                             -    

Free cash flow 1,416 -2,136 72 321 426 

Share issues  18 10                      16                         -                             -    

Dividends paid                       79                                  -    121 121 121 

Increase in net debt -1,355 2,125 33 -200 -305 

Net debt, end of year  996 3,122 3,155 2,955 2,650 

Shareholders' equity 1,214 1,662 2,129 2,679 3,342 

BVPS (VND) 15,367 21,045 17,622 22,173 27,657 

Net debt / equity (%) 82.1% 187.8% 148.2% 110.3% 79.3% 

Net debt / EBITDA (x) 13.6 6.1 4.5 3.5 2.7 

Total assets                  5,388                         10,786               11,287               11,637                  11,995  

 

 

KEY RETURN AND VALUATION 
RATIOS 

2020 2021 2022F 2023F 2024F 

ROE  2.0% 30.9% 30.2% 27.9% 26.0% 

ROA  0.4% 5.5% 5.2% 5.9% 6.6% 

ROIC 2.4% 11.8% 10.9% 12.0% 13.3% 

WACC 8.2% 3.4% 4.6% 5.8% 6.8% 

EVA  -5.7% 8.4% 6.3% 6.3% 6.4% 

PER (x) 551.4 26.1 21.3 18.1 15.5 

EV/EBITDA (x) 147.5 21.1 15.5 12.9 10.9 

EV/FCF (x) 7.7 -5.1 151.1 33.8 25.4 

PBR (x)                      6.4                               4.6                     5.5                      4.4                        3.5  

PSR (x) 0.5 0.3 0.3 0.2 0.2 

EV/sales (x) 0.7 0.5 0.4 0.3 0.3 

PEG (x, 3 yr prospective) 0.8 0.0 1.1 1.2 1.3 

Dividend yield  0.0% 0.5% 1.0% 1.0% 1.0% 
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DISCLAIMER 
 

Our Recommendation System 
 

BUY:where we believe prospective 12 month VND total return (including dividends) will be 15% or more. 

HOLD:where we believe it will be -15% to 15%. 

SELL:where we believe it will be lower than -15%. 
 

Analyst Certification(s) 
 

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about 
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly 
or indirectly related to the specific recommendations or views expressed in this research report. 
 

Important Disclosures 
 

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its 
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be 
aware that ACBS may have a conflict of interest from time to time.  
ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative 
analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other 
types of research products, whether as a result of differing time horizons, methodologies, or otherwise. 
 

Disclaimer 
 

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties 
of merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized 
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or 
sell any financial instrument. Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any 
affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or 
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss, 
even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to 
ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not 
represent or warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its 
opinions or the information in this report. 
Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not 
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are 
inconsistent with, and reach different conclusions from, the information presented in this report.  
The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared 
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into 
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be 
suitable for all investors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein 
and consult any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day 
as a result of changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict 
actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.  
This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it 
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any). 
In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report 
immediately otherwise it will be at his/her own risks. 
ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek 
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS 
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on 
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report 
does not imply any endorsement by ACBS. Access to any third-party website is at the investor’s own risks, and the investor should always 
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible 
for such terms and privacy policies and expressly disclaims any liability for them. 
© Copyright ACBS (2022).All rights reserved. No part of this report may be reproduced in any manner without the prior written 
permission of ACBS. 
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