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Recommendation OUTPERFORM
HOSE: BID

Banking

Current price (VND) 46,000
Target price (VND) 54,000
Expected share price return +17.4%
Expected dividend yield 0.0%
Expected total return +17.4%

Stock performance (%)

YID 1M 3M  12M
Absolute 6.3 0.9 -6.9 109
Relative -4.3 46 -12.3 4.9

Source: Bloomberg
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Ownership

State Bank of Vietnam 81.0%
KEB Hana Bank 15.0%
Others 4.0%
Stock Statistics 24-July-24
Bloomberg code BID VN
52-week range (VND) 34,608-56,700
No. of shares (m) 5,700
Mkt cap (VND bn) 263,075
Mkt cap (USD m) 10,326
Foreign room left (%) 12.8
Est. free float (%) 100.0
3m avg daily vol (shs) 2,092,514
VND/USD 25,477

Index: VNIndex / HNX 1237.50/235.49

BID - OUTPERFORM

July 25, 2024

BANK FOR FOREIGN TRADE OF VIETNAM (BID)

Werecommend OUTPERFORM for BID with a 1-year target price of VND54,000/share
based on a target P/B of 2.0 times. Business results in the coming quarters are
supported by NIM with plenty of room torecover and asset quality to be stable thanks
to solid provision buffers.

BID's Q1/24 business results have not shown a clear recovery with PBT reaching
VND?7,390 billion, +6.8% y/y and -6.3% q/q, mainly due to a sharp decrease in NIM.
Specifically, NIM in Q1/24 decreased by 30 bps y/y and decreased by 35 bps g/q,
reaching only 2.44%, among the lowest in the industry.

However, we see that BID's NIM has a lot of room to improve thanks to (1) cost of
funds can further decrease when high-interest deposit mobilized in the last year
matures and (2) lending rates of BID is currently among the lowest in the industry
(about 6.86%) and is under little pressure to reduce further. We forecast BID's full
year 2024 NIM to reach 2.8%, an increase of 16 bps.

BID's credit balance only increased by 0.9% in Q1/24 but recovered quite well in
Q2/24 with the credit growth as of June 28 reaching 5.83% ytd, equivalent to the
whole sector’s credit growth. We forecast BID's credit growth for the whole year
2024 toreach 14%.

For Q2/24, we expect BID canrecord PBT of VND7,800 billion, +12.2% y/y and +5.5%
g/q. Cumulatively 6M2024, PBT is expected to complete 49% of our full year forecast.

We forecast that PBT in 2024 willreach VND31,188 billion, anincrease of 13.0%y/y,
driven by theses following assumptions:

(1) Incomes from bancassurance, government bond trading and off-balance sheet
debt collection segments are forecast to still face difficulties, while forex
income can benefit from exchange rate fluctuations. We forecast that NFI for
the whole year 2024 will decrease by 9.5% y/y and account for 18.8% of TOI.

(2) Operating expenses in 2024 are forecast to increase by 10.0% y/y, CIR ratio
(not deducting bonus and welfare funds) is expected to decrease to 33.8% from
34.4% as in the last year.

(3) Weforecast credit costsin 2024 willbe at the samelevel as last year at 1.2% and
provision expenses will increase 12.6% y/y. NPL coverage ratio in 1Q24
decreased from 181% to 153% due to NPL ratio increasing by 26 bps to 1.51%,
however this is still a good provision buffer level in the industry.
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(VND bn) 2021 2022 2023 2024F 2025F 2026F
Credit growth 11.2% 12.1% 16.3% 13.9% 14.0% 14.0%
NIM 2.96% 2.98% 2.63% 2.80% 2.87% 2.9%
NFI proportion 25.1% 19.5% 23.1% 18.7% 18.4% 18.5%
TOIl growth 24.9% 11.2% 5.1% 11.9% 16.3% 13.3%
CIR 31.1% 32.7% 34.4% 33.8% 31.9% 31.0%
Credit costs 2.3% 1.7% 1.2% 1.2% 1.3% 1.3%
Profit before tax 13,548 22,923 27,589 31,188 36,382 42,038

growth 50.1% 69.2% 20.4% 13.0% 16.7% 15.5%
Profit attributable 8,654 16,013 18,736 21,623 25,332 29,239
Adjusted EPS (VND) 1,711 3,166 3,287 3,793 4,319 4,705
BVPS (VND) 16,435 19,649 20,683 24,476 29,483 35,842
Adjusted ROA 0.5% 0.8% 0.8% 0.9% 0.9% 0.9%
Adjusted ROE 10.8% 17.5% 17.2% 16.8% 16.2% 14.8%
CAR (Basel 2) 9.0% 9.3% 9.2% 9.6% 10.4% 11.7%
P/E 26.9 14.5 12.4 10.8 9.2 8.0
P/B 2.8 2.3 2.0 1.7 1.3 1.0
DPS (VND) 200 - - - - -
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Estimation of issuance price and impact of private placement deal of 9% of
pre-oustanding shares

According to the 2023 AGM Resolution, BID plans to issue a private placement at a
ratio of 9% to investors. In 2024, BID plans to privately issue 2.89% of its charter
capital. For the remaining 6.11%, BID will search for potential domestic and foreign
investors and execute the issuance depending on the market favorability as well as
BID's business prospects.

In2019, BID privately issued 15% of charter capital to KEB Hana Bank at the issuance
price at that time equivalent to a 12-month trailing P/E (pre-money) of 22.2x and P/B
after issuance (post money) was 2.0x. We note that at that time, BID was in the
process of restructuring legacy NPLs and profits were only low, therefore, P/E
valuation multiple of the deal at that time was not reliable and P/B would be a more
reasonable measure.

Based on the assumption that the valuation of subsequent issuances is usually not
lower than that of previous issuances within 3-5 years, we estimate that the issuance
price this time will also fall around P/B of 2.0x, corresponding to a price of
VND48,000-59,000/share depending on the time of issuance.

After completing the above private placements, we estimate that BID's capital
adequacy ratio (CAR) willimprove by about 1.6 percentage points. Improving CAR for
BID plays a more important role than for other banks when BID's CAR by the end of
2023 is only 9.18%, quite close to the minimum requirement of 8% and lower than
the whole industry (at the end of May 2024: 12%). The issuance proceeds will help
improve BID's credit growth capability as well as prepare for more stringent capital
standards of Basel 3 in the future.

However, with an increase of more than 20% in equity capital, BID's ROE will face
downward pressure, forecast from the current level of over 17% to 15% after
issuance — equivalent to the industry average.
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Cost of funds are decreasing rapidly but there is ...supports NIM is among the lowest in the
still room for further reduction... 4.0% industry torecover in the coming quarters
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INCOME ITEMS 2020 2021 2022 2023 2024F 2025F 2026F
Net interest income 35,797 46,823 55,960 56,136 66,406 77,513 87,746
Net fee & commissionincome 5,266 6,614 5,651 6,570 6,964 7,939 9,050
Other non-interest income 8,974 9,056 7,868 10,308 8,315 9,559 10,864
Total operating income 50,037 62,494 69,480 73,013 81,685 95,011 107,661
Growth (%) 4.0% 24.9% 11.2% 5.1% 11.9% 16.3% 13.3%
Operating expenses (17,693) (19,465) (22,715) (25,081) (27,589) (30,348) (33,382)
Profit before provision & tax 32,344 43,028 46,765 47,932 54,097 64,663 74,279
Provision for credit losses (23,318) (29,481) (23,842) (20,344) (22,909) (28,281) (32,241)
Profit before tax 9,026 13,548 22,923 27,589 31,188 36,382 42,038
Growth (%) -15.9% 50.1% 69.2% 20.4% 13.0% 16.7% 15.5%
Profit after tax after minority interests 6,997 10,540 18,086 21,505 24,301 28,357 32,769
Profit attributable to shareholders 4,971 8,654 16,013 18,736 21,623 25,332 29,239
Adjusted EPS (VND) 1,236 1,711 3,166 3,287 3,793 4,319 4,705
BALANCE SHEET ITEMS 2020 2021 2022 2023 2024F 2025F 2026F
Outstanding loans & corporate bonds 1,230,569 1,368,891 1,535,139 1,785,020 2,033,158 2,317,800 2,642,292
Growth (%) 8.2% 11.2% 12.1% 16.3% 13.9% 14.0% 14.0%
Customer deposits 1,226,674 1,380,398 1,473,598 1,704,690 1,909,253 2,157,456 2,437,925
Growth (%) 10.1% 12.5% 6.8% 15.7% 12.0% 13.0% 13.0%
Total assets 1,516,686 1,761,696 2,120,677 2,300,869 2,607,485 2,961,638 3,372,127
Shareholder’s equity 76,412 83,135 99,395 117,901 139,524 172,933 222,710
BVPS (VND) 18,998 16,435 19,649 20,683 24,476 29,483 35,842
KEY RATIOS 2020 2021 2022 2023 2024F 2025F 2026F
NPL 1.8% 1.0% 1.2% 1.3% 1.3% 1.0% 0.9%
NPL coverage 89.2% 214.8% 210.4% 180.9% 144.1% 149.9% 154.9%
NIM 2.5% 3.0% 3.0% 2.6% 2.8% 2.9% 2.9%
CIR 35.4% 31.1% 32.7% 34.4% 33.8% 31.9% 31.0%
Adjusted ROA 0.3% 0.5% 0.8% 0.8% 0.9% 0.9% 0.9%
Adjusted ROE 6.6% 10.8% 17.5% 17.2% 16.8% 16.2% 14.8%
CAR (Basel 2) 8.6% 9.0% 9.3% 9.2% 9.6% 10.4% 11.7%
P/E (x) 46.8 26.9 14.5 12.4 10.8 9.2 8.0
P/B (x) 3.0 2.8 2.3 2.0 1.7 1.3 1.0
Dividend yield 1.7% 0.4% 0.0% 0.0% 0.0% 0.0% 0.0%
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DISCLAIMER

Our Recommendation System

BUY : total stock returns (including dividend yield) over the next 12 months are forecast to be 20% or higher.
OUTPERFORM :total stock returns (including dividend yield) over the next 12 months are forecast to be from 10 to 20%.
NEUTRAL : total stock returns (including dividend yield) over the next 12 months are forecast to be between -10 and 10%.
UNDERPERFORM : total stock returns (including dividend yield) over the next 12 months are forecast to be from -10 to -20%.
SELL : total stock returns (including dividend yield) over the next 12 months are forecast to be -20% or lower.

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative analysis,
and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other types of
research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties of
merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to OUTPERFORM or sell or soliciting offers to
OUTPERFORM or sell any financial instrument. Without limiting any of the foregoing and to the extent permitted by law, in no event shall
ACBS, nor any affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive,
indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial
loss, even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to
ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not represent
or warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its opinions or
the information in this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendationsin this reportreflect solely and exclusively those of the author(s), and such opinions were prepared independently
of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into account the individual
financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be suitable for allinvestors. ACBS
recommends that investors independently evaluate each issuer, securities or instrument discussed herein and consult any independent
advisors they believe necessary. The value of and income from any investment may fluctuate from day to day as a result of changes in relevant
economic markets (including changes in market liquidity). The information herein is not intended to predict actual results, which may differ
substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it will
be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS is
not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on such
third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report does not
imply any endorsement by ACBS. Access to any third-party website is at the investor's own risks, and the investor should always review the
terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible for such terms
and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2024). All rights reserved. No part of this report may be reproduced in any manner without the prior written permission
of ACBS.
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