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VIETNAM YET TO BE UPGRADED TO SECONDARY EMERGING MARKET
STATUSBY FTSE

In FTSE's March 2025 market classification review, Vietnam has not yet been upgraded to Secondary Emerging Market
status. Similar to the previous reviews, Vietnam still fails to meet the criteria related to “Settlement Cycle (DvP)"” and
“Costs associated with failed trades.”

This outcome was within our expectations, as the Non-prefunding transaction model has only been in place for about 5
months—insufficient time for FTSE to evaluate its effectiveness in practice. Nevertheless, we believe that Vietnam is fully
capable of meeting the necessary conditions for an upgrade this year, specifically in FTSE's September review.

Previously, Circular 68/2024/TT-BTC was issued and officially took effect on November 2, 2024. Itincludes provisions allowing
foreign institutional investors to conduct non-prefunded transactions, marking a major step forward in the upgrade process.
At present, the State Securities Commission (SSC) is actively working with FTSE Russell and foreign investors to gather
feedback, with the goal of getting Vietnam's stock market reclassified to the Secondary Emerging Market group. However,
after nearly 6 months, FTSE believes that more time is needed to continue monitoring the market and collecting feedback from
participants regarding the non-prefunding model and the handling of failed trades.

Inaddition, as in previous reviews, FTSE Russell believes Vietnam needs to improve the account opening process and establish
a more efficient mechanism to facilitate trading between foreign investors in stocks that have reached or are nearing the
foreign ownership limit (FOL). However, these are not mandatory conditions for the upgrade.

With the KRX system scheduled to launch on May 5, 2025, and by the time of the September 2025 review, the non-prefunding
model will have been in operation for nearly a year, which increases the likelihood that FTSE will proceed with the upgrade in

this review cycle. That said, Vietnamese stocks would only be officially included in the Secondary Emerging Market basket
starting March 2026.

Currently, the KRX system is in its final testing phase before official implementation —the testing period runs from March 17,
2025to April 11,2025. According to the plan, securities firms will conduct simulated trading as ifin normal operations. The KRX
trading system is expected to introduce several new features to the market, including: (i) shortening the settlement cycle from
T+2.5 to T+0, (ii) enabling same-day trading (T+0). Additionally, the system includes support for short selling operations.
However, although short selling has been recognized by Vietnamese law as a legitimate trading method, current legal
regulations are still insufficient for practical implementation.

SECONDARY FRONTIER Vietnam (Frontier)
CRITERIA EMERGING
GNI per capita Lower-middle Not required Lower-middle

income income

Credit Worthiness Speculative Speculative Speculative
Formal stock market regulatory authorities actively monitor market (e.g.,
SEC, FSA, SFC)
Fair and non-prejudicial treatment of minority shareholders X X Pass
No or selective incidence of foreign ownership restrictions Restricted

No objection to or significant restrictions or penalties applied to the

R .
investment of capital or the repatriation of capital and income estricted

No or simple registration process for foreign investors X X Pass
Formal stock market regulatory authorities actively monitor market (e.g., .
SEC. FSA, SFC) Restricted

——_ Foreign Exchange Market
Developed foreign exchange market Restricted
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Equity Market

Brokerage - Sufficient competition to ensure high quality broker services

Transaction costs - implicit and explicit costs to be reasonable and
competitive

Tax —imposition of taxes to be reasonable and comparable between
domestic and non-domestic investors

Stock Lending is permitted

Short sales permitted

Developed Derivatives Market
Off-exchange transactions permitted

Efficient trading mechanism

Transparency - market depth information / visibility and timely trade
reporting process

Clearing, Settlement and Custody

Settlement - costs associated with failed trades

Settlement Cycle (DvP)

Central Securities Depositary

Central Counterparty Clearing House (Equities)

Settlement - Free delivery available

Custody - Sufficient competition to ensure high quality custodian services

Account structure operating at the Custodian level (securities and cash)
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Pass

Pass

Restricted

Restricted

Restricted

X Pass

X Restricted

X T+2
Pass

Pass
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DISCLAIMER

Our Recommendation System

BUY : total stock returns (including dividend yield) over the next 12 months are forecast to be 20% or higher.
OUTPERFORM :total stock returns (including dividend yield) over the next 12 months are forecast to be from 10 to 20%.
NEUTRAL : total stock returns (including dividend yield) over the next 12 months are forecast to be between -10 and 10%.
UNDERPERFORM : total stock returns (including dividend yield) over the next 12 months are forecast to be from -10 to -20%.
SELL : total stock returns (including dividend yield) over the next 12 months are forecast to be -20% or lower.

Analyst Certification(s)

We, the author(s) of this report, hereby certify (1) that the views expressed in this research report accurately reflect our personal views about
any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures

ACBS and/or an affiliate thereof (hereby collectively called ACBS) did or may seek to do business with companies covered in this report as its
routine business. ACBS's proprietary trading accounts may have a position in such companies’ securities. As a result, the investor should be
aware that ACBS may have a conflict of interest from time to time.

ACBS produces a variety of research products including, but not limited to, fundamental analysis, equity-linked analysis, quantitative
analysis, and trade ideas. Recommendations contained in one type of research product may differ from recommendations contained in other
types of research products, whether as a result of differing time horizons, methodologies, or otherwise.

Disclaimer

This report is provided for information purposes only. ACBS makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this report. ACBS will not treat unauthorized
recipients of this report as its clients. Prices shown (if any) are indicative and ACBS is not offering to buy or sell or soliciting offers to buy or
sell any financial instrument. Without limiting any of the foregoing and to the extent permitted by law, in no event shall ACBS, nor any
affiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) any special, punitive, indirect, or
consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings or loss of opportunity or other financial loss,
even if notified of the possibility of such damages, arising from any use of this report or its contents. Other than disclosures relating to
ACBS, the information contained in this report has been obtained from sources that ACBS believes to be reliable, but ACBS does not
represent or warrant that it is accurate or complete. The views in this report are subject to change, and ACBS has no obligation to update its
opinions or the information in this report.

Some parts of this report reflect the assumptions, views and analytical methods of the analysts who prepared them, and ACBS is not
responsible for any error of their works and assumptions. ACBS may have issued, and may in the future issue, other reports that are
inconsistent with, and reach different conclusions from, the information presented in this report.

The analyst recommendations in this report reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of ACBS. This report does not constitute personal investment advice or take into
account the individual financial circumstances or objectives of the investors who receive it. The securities discussed herein may not be
suitable for all investors. ACBS recommends that investors independently evaluate each issuer, securities or instrument discussed herein
and consult any independent advisors they believe necessary. The value of and income from any investment may fluctuate from day to day
as aresult of changes in relevant economic markets (including changes in market liquidity). The information herein is not intended to predict
actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future results.

This report may not be distributed to the public media or used by the public media without prior written consent of ACBS. Otherwise it
will be considered as illegal. The breacher shall compensate fully to ACBS any loss or damage which arises from such breach (if any).

In the event that the distribution and/or receipt of this report is prohibited by the investor’s jurisdiction, the investor shall dismiss this report
immediately otherwise it will be at his/her own risks.

ACBS does not provide tax advice and nothing contained herein should be construed to be tax advice. Accordingly, the investors should seek
advice based on their particular circumstances from an independent tax advisor. This report may contain links to third-party websites. ACBS
is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content contained on
such third-party websites is not part of this report and is not incorporated by reference into this report. The inclusion of a link in this report
does not imply any endorsement by ACBS. Access to any third-party website is at the investor’s own risks, and the investor should always
review the terms and privacy policies at third-party websites before submitting any personal information to them. ACBS is not responsible
for such terms and privacy policies and expressly disclaims any liability for them.

© Copyright ACBS (2025). All rights reserved. No part of this report may be reproduced in any manner without the prior written
permission of ACBS.
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